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EU, MERCOSUR To Set Up Free Trade Zone 


BR1912153494 Brussels DE MORGEN in Dutch 
17-18 Dec 94 p 12 


[Report by Tom Dieusaert: “ Union Seeks 
Links With South American Trading Bloc”) 


[FBIS Translated Text] On 1 January 1995 MERCO- 
SUR, the first successful trade association between Latin 
American countries, will become a reality. MERCOSUR 
is the first trading bloc with which Europe is secking to 
enter into a free trade agreement. The Americans are also 
looking at the same possibility. A few days ago at the 
Summit of the Americas in Miami and at the EU summit 
in Essen, serious options were taken with a view to 
ultimately entering into a free trade agreement with 
Latin America. 


MERCOSUR comes exactiy one year afier NAFTA 
{North American Free Trade Agreement] which includes 
Mexico. Whereas a free trade zone such as NAFTA 
simply lifts import tariffs between member countries 
while leaving external tariffs in place, MERCOSUR goes 
further. First of all, MERCOSUR is a customs union, 
tariff for importing the same product to any of the 
member countries. It is not a complete customs union, 
however, as agreement has not yet been reached on some 
7 percent of products. But MERCOSUR is seeking to go 
further than this and ultimately develop into a single 
market along the lines of the EU, with a common 
economic policy and political integration. In any event, 
MERCOSUR already seems to be bringing its rewards. 
Trade between the four countries increased from $3.6 


INTERNATIONAL AFFAIRS 


billion in 1990 to $8 billion in 1993. Trade between 
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EU Ministers To Examine Russian Relations 


BR2012104594 Amsterdam DE VOLKSKRANT in 
Dutch 20 Dec 94 p 6 


[Report by Jos Klaassen: “European Union To Examine 
Tense Relations With Russia”) 


relations with Russia. They include Yelisin's precarious 
position, the violence in Chechnya and Nagorno- 
Karabakh, and Russia's fear of isolation vis-a-vis 
Europe. 


The EU clearly regrets its suggestion to speed up the East 


Van Mierlo has urged the Polish Government to be more 
reserved about NATO membership. “The louder you 
shout, then the more you give the impression that there 
really is something behind it; that you have a reason to 
acquire NATO membership as soon as possible. But this 
will make it all the more difficult.” 


Van Mierlo blames the Russian Government for still 
considering NATO a Cold War organization. According 
to Van Mierlo, NATO should make sure that the alli- 
ance’s image is “not too menacing™ to the Russians. 


EU-Turkey Customs Union Accord Blocked 


AU1912150794 Paris AFP in English 1255 GMT 
19 Dec 94 


[FBIS Transcribed Text] Brussels, Dec 19 Aa 
accord on the creation of a customs union 
SSecmes teas aut Games can Gen cn Cae 
[19 December] amid mounting concern about the 
human rights record of the Ankara regime. 


The accord, which would have liberalised trade between 
the EU and Turkey from 1996, had been due to be signed 
by EU foreign ministers and their Turkish counterpart 
Murat Karayalcin at an Association Council on Monday 
evening. 


Turkish, German Ministers Comment 


7A2012083294 Ankara TRT Television Network in 
Turkish 2110 GMT 19 Dec 94 


{inci Tanriover video report from Brussels] 


[FBIS Translated Text] Foreign Minister Murat Karay- 
alcin and German Foreign Minister Klaus Kinkel, Euro- 


{Begin Tanriover recording) Delivering the first state- 
ment, Kinkel declared that the Customs Union agree- 
ment with Turkey could not be signed today because the 
sides were unable to climinate the political hitches 
although many issues were technically resolved. 

Kinkel explained that 14 countries, other than Greece, 
are in favor of the Customs Union accord 
with Turkey. He announced that it was agreed to con- 
vene the Association Council again on 7 March 1995. 
The German foreign minister noted that Turkey ts facing 
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Belgium 


Foreign Minister on Benelux, Bosnia, NATO 
BR1I912162594 Rotterdam NRC HANDELSBLAD in 


not a 
an 


Bosnia, a proposal which would be taken by a majority of 
votes within the European Council of Minister, without 
you being able to stop such a decision? 


POAC MANDELSBLAD) Dasing your wlp through the 
were demied access to the Russian base. 


[Vandenbroucke] That was an administrative problem. | 
do not attach any political meaning to it. 

[NRC HANDELSBLAD] As a new foreign minister you 
Minister Kozyrev's refusal to sign documents in Brussels 
about closer cooperation with NATO. How important is 
this refusal to you? 
[Vandenbroucke] This is quite different. It makes you 
wonder. The incident shows that we should proceed very 
cautiously in order to avoid a further split in Europe. 
{NRC HANDELSBLAD] Moscow is upset about 
NATO's apparent speed, portly under U.S. pressure, to 
enlarge NATO toward castern Europe. Do you under- 
stand their fear? 


[Vandenbroucke] I do not have the habit of reconsid- 
ering a decision I have made. In this case, it would also 
be totally wrong. We have made a decision, but that does 
not mean we should take any unannounced, unexpecied, 
or rash steps. Quite on the contrary. The direction in 


which we are is quite clear: We want to consolidate 
a situation in Europe is not subdivided into 
hostile blocs. 

[NRC As a socialist leader, you were 


not exactly renowned being a passionate NATO 
champion. Now you sound like a real foreign minister. 


[Vandenbroucke] Which I am. 
Netherlands 
Cabinet Postpones Decision on Buying Helicopters 


BR1I912132794 Amsterdam DE VOLKSKRANT in 
Dutch 17 Dec 94 p 3 
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prefers the Apache on the basis of the relation- 
ship between price and quality. The Apache is 
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[Snow] Now where do you think this leaves the problem. 
[Mcguinness}] Well I think the first thing that has to be 


_ = 
doubt 
bombing. 


Mcguinness Denies IRA Involvement 


MS2012101294 London BBC Television Network in 


English 2230 GMT 19 Dec 94 


would depend on whether the IRA denial of involvement 
mn the planting of the bomb was accepted. 
John Major and John Burton, the new Taoiseach, are to 


meet in London today. 
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bomb, the first since since | ye siari of its ceax fire nearly 
four months ago. But according to authoritative security 
sources close the army bomb team which defused the 
Semtex device outside a furniture sture, the bomb com- 
ponents are linked to Provo supplies. 


lt is understood the type of detonators discovered are 
similar to ones used before by the terrorists, but it is not 
known whether the device was primed or if there were 
any tell-tale signs that it was assembled by a Provisional 
IRA bomber. 


The exact motive for the attack is still uncisar. Some 
have blamed British intelligence “dirty 
tricks” at a tiene when the peace process is still at a highly 
And today Tom Hartley, chairman of Sinn Fein, told 
BBC Radio 4's Today programme: “! think elements 
within the Sritish state put i there.” 
He added: “You have to wonder about ... ct way .: was 
placed, where it was placed, in fact the timing of it. 


“It's armed at disrupting the peace process. Republicans 
don’t want to do that and | think people have to hear that 


message that the Republicans want to butid on the peace 


Mr Major by some elements within the IRA who are 
unhappy with Sinn Fein’s rate of progress in exploratory 
talks with British civil servants. 


bomb attached to a plastic container with a half 


% 
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Major Vows To Fight Opinior, Polls, Elections 
MS2012101594 London FINANCIAL TIMES in 
English 20 Dec 94 p 15 

[Report on interview with Prime Ministes John Mayor by 
Richard Lambert and Philip Stephens, in London on 19 
December} 


ee Oe ee 
is government lags further behind in the opinion 
than any «<her in post-war history. Sections the 
Conservative party frequently seem bent on self- 
destruction. Mr Tony Blair is beginning tw fashion an 
electable Labour party. 

But the prime minister intends to nde out the storm, to 
fight a general clection he believes may well not take 
place until mid-1997. 


Speaking im the cabinet room <=: 10 Downing Street 


yesterday Mr Major's mo. 4 was quiet, initially 
ratmer hesitant. his message during a 4.-minute 
conversation was unambiguous. 


He says he 1s not one of those politicians who bangs the 
table. He does not believe that to have convictions you 
have to take up extreme positions. Bui he hac cicar 
ambitions—for the economy, for Northern Ireland. for a 
radical reshaping of public services to devolve power to 
individuals. “te tends to see them . Those 5n 


the Tory party who imagine that Mr Mayor might just get 
up: end walk away should think again. 

Political recovery, he concedes, will depend on restoring 
party unity, as well as what the prime minister describes 
as “the best sconomic recovery in living memory”. Last 
week's by-clection defeat at the hands of Labour in 
Dudicy West was “a very poor result”. 

Although Tory : did not entirely explain the 
biggest swing from Conservative to Labour in 60 years, 
the lesson is: “Firstly, the party must want to be united”. 
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come together and unite behind the economic recover.” 
But it cannot be peace on his enemies’ terms. We turn to 
the position of the nine so-called Tory rebels, the Euro- 
sceptic MPs suspended for defying the government in a 
vote on Bnitain’s contributions to Brussels. Their 


i 


The prime - nister is unapologetic. It is self-evident that 
there was “no choice” but to suspend them once the MPs 
withheld their support on a vote of confidence. 


The same principles apply to their possible return to the 


question the economic 
EU. But it is equally sure should not sign up for 
something just because it comes from Europe. 


UNITED KINGDOM 9 


But he admits he cannot be sure. Other EU leaders might 
bring more grandiose ambitions to the conference table. 
So the referendum option will be held in reserve. 


monetary unt 
change of “great national significance”. But Mr Major 
believes the timetable is more distant and is slipping. 
There is no question of eight EU countries meeting the 
Maastricht criteria required for a single currency 
1997. Only three countries, the UK among them, 
likely to qualify. Theoretically, a core group might 


ahead in 1999 but I think those people who predict i 
with confidence are rather reckless in their predictions.” 


But as to the timing of any specific referendum pledge, 
Mr Major is keeping his counsel. 


foreign policy, nor of any moves that would undercut the 
North Atlantic Treaty Organisation (Nato). 

But there is “a range of areas where we can strengthen 
the European defence identity, strengthen the European 
pillar of Nato and ensure that the Europeans collectively 
make a greater contribution to the overall security”. 


The discussion moves on to the economy, a source of 
both pride and frustration for the prime minister. Mr 
Major—like President Bill Clinton in the US—is pre- 
siding over a voteless recovery. Inflation is low, growth 
and exports are buoyant, but there is still barely a hint of 
a political payback. 


Mr Major suggests the biggest obstacle to the return of 
confidence 1s that unemployment hit a different sector of 


More broadly: “The economy is doing extremely well but 
people aren't.” Annual growth is running at 4 per cent 
but most individuals have not seen a rise in their net 














10 UNITED KINGDOM 


The prime minister insists not. “I am with the chancellor 
100 per cent. We are not going to engincer a preelection 
boom. That is not the game we are playing at all. 


great deal of difficulty to put this economy on an even 
keel... If anybody we will recklessly throw that 
away then they isj 


pay policy upon a small number of people”. His com- 


. © 
in mid-1997, Mr Major answers a simple “Yes”. And he 
imtends to: “You sometimes have to tack and trim to get 
from Dover to some far distant port, but providing you 
get to the port a bit of tacking and a bit of trimming en 
route doesnt matter”. 


[FBIS Transcribed Text] Belfast, Northern Ireland, Dec. 
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Daily Publishes Text of Government Plas Ge Sontin dt etnenees ctiatine ete 

j 7 aspects of development policy and action so that 

a ee aa a : — apy 
available to future generations. 

[FBIS Transcribed Text] TN biectives will lay the foundations for Ireland in 

Jobs, Tax Reform and enterprise the 21st Century when we will develop a deeper and 


Ours is a country facing opportunity and challenge. The marily as beneficiaries of funding. This programme 
fruits of economic growth, the priceless dividend of peace, Government will lead Ireland to become a more self- 
the development of our influence in Europe and the world, reliant, enterprising and innovative society with a 
the prospects of a newly vibrant cultural spirit—all these are‘ national self-confidence in our own ability. 

the shared property of the Irish people. 


Government too, belongs to the people. But the relation- | Governmeni, we make this commitment, in everything 
ship between Government and the people it serves has § we do, we wiil honour the character, ambition, and spirit 
been damaged by a lack of openness. That i i of our people. 


We are a new Government, consisting of Parties whose Constitution, and to establish those areas where Consti- 
origins and development are markedly different, whose —_tytional change may be desirable or necessary, the Gov- 
policies diverge at numerous points, and who might ernment will propose the establishment of an all-Party 
never have joined forces but for the fact that Ireland is ~~ Committee of the Oireachtas [Members of Parliament] 
ee ee ST a Cee Om to review the Constitution. 


In the life span of this Government, we pledge ourselves ry ' 
to: work in January 1996. As a first step, the Government 


—the reform of our institutions at national and local levelto aspects of the Constitution, and this report will be 
provide service, accountability transparency and freedom published and presented to the Oireachtas Committee 
of information. In so doing we are committed to before the end of 1995. 

by citizens in all aspects of public life; 


our society; The fruits of economic growth will be used in substantial 
—the development of an innovative enterprising — ne ty reform hae incentive - work, 
economy which meets the demands tackle the poverty trap; aim to reduce the tax wedge, and 


of health-care, justice housing, education, protection 

of children and the family. Legislation must reflect The Government's task over the next three 
social reality and the need to provide freedom fora _—years will be to consolidate the progress towards peace 
wide range of values and lifestyles; and reconciliation in ‘reland. We will work openly with 











12 IRELAND 


every political party which has demonstrated a commit- 
ment to the process. We will ensure that the Forum for 
Peace and Reconciliation is enabled to complete its 


important work. 


Our aim is to secure a deep and lasting accommodation 
between all the traditions in Ireland, based on equality of 
esteem and parity of treatment, and leading ultimately 
So 
on 


Jobs 
The overall performance of the economy in recent years 


x 
g 4 
3 
i 
: 


Banks and the TSB in any future restructuring. 
A New Approach to Tackling Longterm Unemployment 


placement interventions to the individual needs of the 
person involved. The aim must be to build up the skills 
and capabilities of people and allow progression to better 
opportunities in the job market. 


the introduction of for students on post- leaving 
Certificate Courses, and an increase in the number of 
third level places: 


Towards a Basic Income for Children 


We will work towards a basic income system for children by 
systematic improvements in Child Benefit, and the creation 
of a Child Benefit Supplement payable to all social welfare 
recipients and to low and middie income families. 


Hoesing 
A fundamental task for the new Government is to ensure 
that everyone is provided with decent accor-odation. 


Public housing and social housing starts will be increased 
to 7,000 annually. This will also include provision for the 
limit for eligibility in social housing schemes. 

A programme to complete by 1998 the provision of toilet 
and bathroom facilities to the many local authority 
houses without such facilities will be put in place. 


Divorce 

A referendum to remove the Constitutional ban on divorce 
and remarriage, on the basis of irretrievable breakdown, will 
be held during 1995. The Government and the Parties will 
recommend a Yes vote in the Referendum. 


In advance of the Referendum a comprehensive paper 
will be gutted tadlentian Go tort of Ge emendmnee 
proposed by Government, and addressing issucs such as: 


—the protection of children; 

—4taxation; 

—social welfare: 

At the same time we will complete the steps necessary to 
ensure that: 


—all dependant spouses and children are fully protected; 
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Significant reductions in class sizes in primary schools, 
with a special emphasis on areas of disadvantage. 
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14 GERMANY 


[Report by “eli”: “Bonn Promises Support to NATO; No 
Ground Forces To Go to Bosnia™] 


i 
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According to Minister of the Chancellery Friedrich Bohl 
(CDU), on Tuesday i i i 


to send troops. Thea the Bundestag would have to decide 
on sending soldiers, in line with the ruling of the Federal 
Constitutional Court. 

On Friday, Inspector General Naumann presented the 
history of the plans for withdrawal. According to him, on 
9 September the NATO Council, as the political body of 
the Alliance, ordered the military side (Military Com- 


FBIS-WEU-94-244 
20 December 1994 


made it clear that this was a political decision, which was 
supported by the Federal Government. A few days later 
the Supreme Commander presented a preliminary oper- 
ational concept. On 8 December, the NATO Council 
issued the order to ask the Alliance members about their 
contribution to a potential withdrawal of the blue helmet 
soldiers. It is unclear why, despite the obvious urgency of 
making plans, the NATO Council hesitated until the 
beginning of December to ask the members about their 
contribution. 


Group 
cher that the military leaders of the Bundeswehr had 
urged the operation. Already at the Bundestag session on 
Thursday, Ruehe and Chancellor Helmut Kohli stated 
Before answering NATO's inquiry, the government 
intends to wait for three conferences in The Hague the 
beginning of next week. At first the chiefs of general staff 
of the 10 NATO states that have provided UN troops for 
Bosnia and Macedonia [The Former Yugoslav Republic 
of Macedonia] will hold a meeting on Monday; Nau- 
mann will attend this meeting as an observer. Subse- 





oom. pt The maeey & nest Semmane the use 
of Bundeswehr in Bosnia. This is the result of 
ee ee 
eae oe of the Second German 
elevision Channel. A total te why hp 
Bundeswehr. At the same N plans 
to withdraw Bosnia 

support: 
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Details of Contribution to NATO Plans 


AU1912220494 Hamburg DER SPIEGEL in German 
19 Dec 94 pp 18-21 


[Unattributed report: “Not Shouting Hooray”) 


[FBIS Translated Text] Volker Ruche is in trouble. “The 
situation is paradoxical,” the defense minister com- 
plained at the NATO meeting in Brussels last 
Wednesday [14 December]. “We are preparing for a 
situation that no one wants.” 


The military is industriously planning a NATO interven- 
tion in the Balkans. If the U.S. Congress lifts the arms 
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16 GERMANY 20 December 


since it will lead to a very special strain on the Serb side,” 
Chancellor Kohl and Foreign Minister Klaus Kinkel 


Social Union Bundestag group, sees matters as follows: 
7 ¢ of us shouted hooray when the request for troops 


One of the supporting pillars for the “withdrawal in 
safety” (Ruche) will be the Rapid Reaction Corps 
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ministers that he wants an order that is clearly limited to 
the withdrawal and restricted in terms of time. Joulwan 
wants to have his soldiers home in three months, or in six 
months at the most. 


He asked the politicians for the right to shoot at anyone 
who bars the path of his troops. The assignment must not 
in any case be changed afterwards during the operation. 
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shell into a free and democratic Europe the former satellite 
states of what was the Soviet Union. “We must not fail in 
this,” Waigel stressed. Accepting further members 
should also be seen as an opportunity for reonentation 
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Finance Minister Wants Tax Cuts in 1996 


LD1912175994 Berlin DDP/ADN in German 1658 


GMT 19 Dec 94 
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Fin..1ce Minister Theo Waigel has said 
1996 should be the “first year of tax cuts.” Waigel said in 
[Social Demo- 


Munich today ot the exaust mostiog of the COU (Chalo 
UnionYCSU [Christian Social Union] 
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[Juppe, interrupting] No, it was not an empty threat. It 
was simply a sense of responsibility. 
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don’t regard it as having betrayed the Bosnian people. 
[Sinclair] We will talk about Algeria, if you will. [passage 
omitted; studio guest Khalida Messaoudi, deputy chair- 
of the Movement for the Republic and woman 
[Juppe] [passage omitted] Contrary to what is sometimes 


[Juppe] It is true that I don't feel spontaneous goodwill _—‘that they attach importance to what France is doing, and 
said, France i 
take 


for President Milosevic, who has a long history, and I 
by force, that you have to win around the negotiating activist, talks about the threat to Algerian women today] 
table, you are obviously going to negotiate with your 
opponent. You don’t make peace with your partner. You 


make it with your opponent. And our duty today is to 


— 


think I was the first to say, when speaking to the National 
Assembly—I spoke of those politically responsible, I said 
that the aggressor was the Serbian side, in particular the 
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Editorial Examines Clinton "Image Problem’ 
comes the truth. What some French “Blue Heimets” 
i been saying recently shows a 
worth an emergency visit to 
{Editorial: “Populism in Washington”) 
is prohibited 


[FBIS Translated Text] Out of the mouths of soldiers 


Peace”™”} 


without permission of the copyright owners. 
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{Unattributed report: “ °63 Percent Want Silvio in Gov- 
ernment™)] 
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some 52 percent feel that he was being sincere in his 
statements after the questioning. 


Scalfaro Should ‘Give Berlusconi Second Mandate’ 


BR1912153194 Rome IL MESSAGGERO in Italian 
18 Dec 94 p 3 


Fini by Piero Testoni in Milan; date not given: 
“Fini Attacks Scalfaro—Pivetti Defends Him™] 


(FBIS Translated Excerpt] Milan—{passage omitted] 
[Testoni] And now let us turn to the government. Will a 


new one emerge? 


the program presented to parliament a few months ago, 
or if necessary with a slightly different coalition or 











3 


ITALY 


20 December 1994 











toa Ge) Bagi Bie WG 

3 i Hi ck Mj | i nak 
Hy iF ul i uf aie fy hi iy 
rh i: He ni 7 ris : igi itt if Ee 
Hear tHE if! TEE eA 
Me est Leeds Dn be eh LTTE 
iE | a a Ht ee al LE 
H I ji igliay int i a i aL Nh 
i RB eae ne aa aL 
i i i vate ee Hil eae aE 1 ii Hl 











32 iTALY 


{Maroni] The cost is the time taken to achieve feder- 
alism. 


{Girompini} Are you the leader of the dissidents? 
{[Maroni] I dissent on the tactics. It is costly to me 
personally and politically. But for the first time in the 
League we have dissent which does not end up in an 
expulsion. 


would you most taxing? 
i] The idea of my post being taken over by a 
DC istian Democrat], You know, after 


making a break with 40 years of DC ministers, it would 
really annoy me. 


Fini Expects Elections if Government Falls 


BR1I912134294 Rome LA REPUBBLICA in Italian 
Dec 94 p 6 


[Report by Carlo Brambilla: “Showdown for Govern- 
ment, Then Elections Right Away™] 


{[FBIS Translated Text] Milan—‘“The government is 
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Soares on Constitution, Balance of Powers 


BR1212145494 Lisbon DIARIO DE NOTICIAS in 
Portuguese 8 Dec 94 pp 4-6 


court-Resendes in Nafarros on 26 November. “If I Were 
Not at Belem Palace, PSD Would Not Have Had Two 
Majoniies”] 

Do 


Bettencourt-Resendes] You speak of the role of arbiter, 
of the factor of equilibrium. What does this nean, within 
that assessment which you make? 

Soares] Checks and balances are essential to democracy, 
as well as the separation of powers. The 

system is not easy. It is a system potentially with 








i which I used in my 
system—and some of its crises—1 was 
use the president of the 
maintaining the maximum degree of political stability, 
as has happened. Those arguments of mine convinced 
the electorate. Since I was elected, 1 have exercised the 
power which came to me from eiection with the aim 
announced at that time—to avert crises! | will tell you 
Ses Os wean te Lan eaaty 
I believe that many Portuguese people 
will be, too—that if 1 were not at Belem Palace, perhaps 
the party of the current government would never have 
succeeded in winning two consecutive absolute majori- 
thes. 

do not know whether that is 

good or bad for your biography... 
{Soares} | am convinced of this. The Portu- 
guese electorate will have thought: Let us give the 
majority so that the will be able to do 
everything that it In any we will be in no 
danger. The will always be there to balance the 


[Soares] What the people in their wisdom 


They have always voted in such 
a way as to balance the two powers , 


[Soares} So far this has indeed been the case, but we have 
only two instances as yet. 


[Soares] So far this has been the case, and, in view of the 
that the people have 


thing from the viewpoint of the system? 
I do. As you know, when the issue arose, right at 
the of my second term, there being people who 





[This report may contain 


material. Copying and dissemination] 
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NC2012124094 Ankara TURKISH DAILY NEWS in 
English 16 Dec 94 p A8 


[Report by Burak Bekdil] 


{[FBIS Transcribed Tex:] Ankara—Everything is appar- 
ently not coming up roses between the International 
Monetary Fund (IMF) and Turkey as several Turkish 
bureaucrats like to claim. Instead, a senior IMF technical 
mission is questioning the failures of Turkish policy 
makers since they introduced an ambitious economic 


mance criteria 

agreement. 

“The mission is using the most diplomatic manners 
when dealing with the Turkish authorities. We have 


anonymous. 
pendent expert on the IMF and the Worid Bank told the 
TDN that the Fund recently released the $109 million 





second tranche of the standby loan but this go-ahead was 
followed by several do's and don'ts. 


The mission ts also questioning the budgetary goals for 
1995. And it is not happy at all. 

“Not a single macroeconomic target in the proposed 
1995 budget appeared to be convincing for the members 
of the mission. This is very understandable because 
those targets are not even convincing for us,” said the 
same official. 

about the $25 billion tax revenue target for the entire 
1995. The IMF economists have also wanted to know 
more about the role of the Turkish Grain Board (TMO) 
in economic recovery. 


as regards to “technical talks” with the IMF. 


: 
1994,” Birsen told the semi 
agency. 

He admitted thai there were “minor” deviations from 
targets but added that these were all “understandable.” 
Birsen ruled out any IMF request to alter budgetary goals 
for 1995. This is not very convincing, said the IMF 
expert. “If things were as bright as Mr. Birsen claims, 
then why does the government not grant a larger pay hike 
for civil servants next year?” he inquired. 

Finance Minister Ismet Atilla declared during a parlia- 
mentary debate on the 1995 budget that Turkey's 1.7 
million civil servants would be granied a cumulative pay 
hike of 23.6 percent in the first half of 1995. 

“Most Turks have been forced to the threshold of 
poverty. This is against the raison d'etre of the IMF. 
Why, I wonder, does the IMF. if not the Turkish govern- 
ment, not opt for policies to improve the situation of the 
masses if things are not on the right track?” asked the 
same expert. 


Cabinet Approves Establishment of Islamic Bank 
NC2012092594 Ankara TURKISH PROBE in English 
9 Dec 94 p 23 

[FBIS Transcribed Text] The Cabinet approved the 
establishment of Ihias Finans Kurumu, a special interest 
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